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MITCHELLTITUS
INDEPENDENT AUDITOR’S REPORT

Board of Directors
The People’s Light and Theatre Company

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of The People’s Light and Theatre
Company and its subsidiary, which comprise the consolidated statements of financial position
as of August 31, 2025 and 2024, the related consolidated statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the consolidated
financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of The People’s Light and Theatre Company and its subsidiary
as of August 31, 2025 and 2024, and the changes in their net assets and their cash flows for the
years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are required to be independent of The People’s Light and
Theatre Company and its subsidiary and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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MITCHELLTITUS

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about
The People’s Light and Theatre Company and its subsidiary’s ability to continue as a going
concern for one year after the date that the consolidated financial statements are issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and, therefore, is not a guarantee that an audit
conducted in accordance with GAAS will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:
= Exercise professional judgment and maintain professional skepticism throughout the audit.

= Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of The People’s Light and Theatre Company and its
subsidiary’s internal control. Accordingly, no such opinion is expressed.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

= Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about The People’s Light and Theatre Company and
its subsidiary’s ability to continue as a going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audits, significant audit findings, and certain
internal control-related matters that we identified during the audits.

RIS ¢ T, P

January 27, 2026



THE PEOPLE’S LIGHT AND THEATRE COMPANY
Consolidated Statements of Financial Position
As of August 31, 2025 and 2024

2025 2024
ASSETS
Current assets
Cash and cash equivalents $ 1,962,164 $ 2,451,521
Investments 4,010,315 3,777,034
Contributions receivable 131,800 495,472
Other receivables 13,092 13,187
Prepaid expenses 289,796 289,958
Deferred expenses 45,966 46,927
Total current assets 6,453,133 7,074,099
Non-current assets
Contributions receivable, net 526,076 517,854
Property and equipment, net 2,510,054 2,531,171
Right-of-use assets - operating leases 100,602 156,009
Deferred tax asset 362,167 313,621
Restricted cash - interest reserve 272,250 262,682
Long-term investments 8,769,124 8,769,124
Total non-current assets 12,540,273 12,550,461
Total assets $ 18,993,406 $ 19,624,560
LIABILITIES
Current liabilities
Accounts payable and accrued expenses $ 393,547 $ 263,076
Current portion of operating lease liabilities 61,809 61,163
Deferred revenue 568,757 534,477
Total current liabilities 1,024,113 858,716
Non-current liabilities
Long-term operating lease liabilities 39,900 96,414
Loans payable 149,225 150,000
Mortgage payable 2,000,000 2,000,000
Total liabilities 3,213,238 3,105,130
NET ASSETS
Without donor restrictions
Undesignated 965,146 1,290,002
Board-designated endowment 4,629,278 4,680,355
With donor restrictions 10,185,744 10,549,073
Total net assets 15,780,168 16,519,430
Total liabilities and net assets $ 18,993,406 $ 19,624,560

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY
Consolidated Statements of Activities

Year Ended August 31, 2025

Board- Total Without With
Designated Donor Donor
Undesignated Endowment Restrictions Restrictions Total
Earned revenue and investment income
Subscription series tickets $ 182,877 $ - $ 182,877 $ - $ 182,877
Single ticket income 1,578,748 - 1,578,748 - 1,578,748
Tuition and fees 120,032 - 120,032 - 120,032
Other income 254,109 - 254,109 - 254,109
Catering and restaurant 1,079,391 - 1,079,391 - 1,079,391
Interest income 47,397 - 47,397 - 47,397
Investment return appropriated from endowment for operations 1,418,357 - 1,418,357 - 1,418,357
Total earned revenue and investment income 4,680,911 - 4,680,911 - 4,680,911
Contribution revenue
Donations and government grants 1,402,209 - 1,402,209 1,628,438 3,030,647
Fundraising event revenue 650,121 - 650,121 - 650,121
Cost of fundraising events (367,427) - (367,427) - (367,427)
Net assets released from restrictions 1,991,767 - 1,991,767 (1,991,767) -
Total contribution revenue 3,676,670 - 3,676,670 (363,329) 3,313,341
Total operating revenues and income 8,357,581 - 8,357,581 (363,329) 7,994,252
Program services
Artistic and production 3,522,308 - 3,522,308 - 3,522,308
Education 361,887 - 361,887 - 361,887
Restaurant and catering 956,807 - 956,807 - 956,807
Total program services 4,841,002 - 4,841,002 - 4,841,002
Supporting services
General administration 1,994,254 - 1,994,254 - 1,994,254
Marketing and patron services 1,296,545 - 1,296,545 - 1,296,545
Fundraising 600,894 - 600,894 - 600,894
Total supporting services 3,891,693 - 3,891,693 - 3,891,693
Total expenses before taxes 8,732,695 - 8,732,695 - 8,732,695
Operating revenue, contributions and gains, net of operating expenses
and losses (375,114) - (375,114) (363,329) (738,443)
Income tax benefit 48,546 - 48,546 - 48,546
Investment return appropriated from endowment for operations - (1,418,357) (1,418,357) - (1,418,357)
Dividend and interest income - 283,098 283,098 - 283,098
Net realized and unrealized gains 1,712 1,084,182 1,085,894 - 1,085,894
Total non-operating expenses and gains and losses (net) 50,258 (51,077) (819) - (819)
Change in net assets (324,856) (51,077) (375,933) (363,329) (739,262)
Net assets, at beginning of year 1,290,002 4,680,355 5,970,357 10,549,073 16,519,430
Net assets, at end of year $ 965,146 $ 4,629,278 $ 5,594,424 $ 10,185,744 $ 15,780,168

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY

Consolidated Statements of Activities

Earned revenue and investment income
Subscription series tickets
Single ticket income
Tuition and fees
Other income
Catering and restaurant
Interest income
Investment return appropriated from endowment for operations
Total earned revenue and investment income

Contribution revenue
Donations and government grants
Fundraising event revenue
Cost of fundraising events
Net assets released from restrictions
Total contribution revenue
Total operating revenues and income

Program services
Artistic and production
Education
Restaurant and catering
Total program services

Supporting services
General administration
Marketing and patron services
Fundraising
Total supporting services
Total expenses before taxes

Operating revenue, contributions and gains, net of operating expenses
and losses

Income tax benefit
Investment return appropriated from endowment for operations
Dividend and interest income
Net realized and unrealized gains
Impairment loss
Total non-operating expenses and gains (net)

Change in net assets

Net assets, at beginning of year
Net assets, at end of year

Year Ended August 31, 2024

Board- Total Without With
Designated Donor Donor
Undesignated Endowment Restrictions Restrictions Total

$ 212,656 $ - $ 212,656 $ - 212,656
847,911 - 847,911 - 847,911
77,949 - 77,949 - 77,949
167,990 - 167,990 - 167,990
1,312,657 - 1,312,657 - 1,312,657
65,636 - 65,636 - 65,636
590,085 - 590,085 - 590,085
3,274,884 - 3,274,884 - 3,274,884
2,352,996 - 2,352,996 761,794 3,114,790
504,236 - 504,236 - 504,236
(232,954) - (232,954) - (232,954)

2,002,758 1,200,000 3,202,758 (3,202,758) -
4,627,036 1,200,000 5,827,036 (2,440,964) 3,386,072
7,901,920 1,200,000 9,101,920 (2,440,964) 6,660,956
3,269,986 - 3,269,986 - 3,269,986
321,843 - 321,843 - 321,843
1,115,639 - 1,115,639 - 1,115,639
4,707,468 - 4,707,468 - 4,707,468
1,761,835 - 1,761,835 - 1,761,835
1,360,472 - 1,360,472 - 1,360,472
626,484 - 626,484 - 626,484
3,748,791 - 3,748,791 - 3,748,791
8,456,259 - 8,456,259 - 8,456,259
(554,339) 1,200,000 645,661 (2,440,964) (1,795,303)
17,908 - 17,908 - 17,908
- (590,085) (590,085) - (590,085)
- 344,097 344,097 - 344,097
3,318 1,600,670 1,603,988 - 1,603,988
(25,000) - (25,000) - (25,000)
(3,774) 1,354,682 1,350,908 - 1,350,908
(558,113) 2,554,682 1,996,569 (2,440,964) (444,395)
1,848,115 2,125,673 3,973,788 12,990,037 16,963,825
$ 1,290,002 $ 4,680,355 $ 5,970,357 $ 10,549,073 16,519,430

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY
Consolidated Statement of Functional Expenses
Year Ended August 31, 2025

Program Services Supporting Services
Marketing Total
Artistic and Restaurant General and Patron Expenses
Production Education and Catering Total Administration Services Fundraising Total 2025

Salaries $ 1,744,304 $ 202,323 $ 442,729 $ 2,389,356 $ 476,972 $ 516,548 $ 270,617 $ 1,264,137 $ 3,653,493
Payroll taxes 151,418 19,058 38,973 209,449 39,122 42,915 21,169 103,206 312,655
Employee benefits 352,754 35,648 59,945 448,347 91,139 67,446 70,171 228,756 677,103
Professional and other fees 169,279 - - 169,279 410,892 35,744 - 446,636 615,915
Royalties 381,022 - - 381,022 - - - - 381,022
Advertising expenses - - 21,347 21,347 - 458,144 - 458,144 479,491
Audit and legal - - - - 58,847 - - 58,847 58,847
Bank fees and other charges - - - - 109,121 - - 109,121 109,121
Cost of goods - - 248,483 248,483 - - - - 248,483
Donor relations - - - - - - 29,434 29,434 29,434
Dues and conferences - - - - 16,627 3,332 1,496 21,455 21,455
Insurance - - 10,908 10,908 118,764 - - 118,764 129,672
Interest 22,439 22,439 - 44,878 37,881 22,439 22,439 82,759 127,637
Occupancy - - 58,372 58,372 386,289 - - 386,289 444,661
Other 197,280 16,756 39,886 253,922 2,624 33,916 91,352 127,892 381,814
Printing and supplies 3,006 8 1,684 4,698 31,109 9,389 8,847 49,345 54,043
Production materials 184,506 - - 184,506 - - - - 184,506
Software and equipment - - - - 66,791 - - 66,791 66,791
Telephone and outsourced IT - - - - 77,290 - - 77,290 77,290
Subscriptions - - - - - 16,774 - 16,774 16,774
Program expenses 122,021 - - 122,021 - 23,516 17,670 41,186 163,207
Supplies and tools 14,542 - - 14,542 - - - - 14,542
Travel, housing, and hospitality 114,082 - - 114,082 5,131 727 2,044 7,902 121,984
Depreciation 65,655 65,655 34,480 165,790 65,655 65,655 65,655 196,965 362,755

Total expenses $ 3,522,308 $ 361,887 $ 956,807 $ 4,841,002 $ 1,994,254 $ 1,296,545 $ 600,894 $ 3,891,693 $ 8,732,695

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY
Consolidated Statement of Functional Expenses
Year Ended August 31, 2024

Program Services Supporting Services
Marketing Total
Artistic and Restaurant General and Patron Expenses
Production Education and Catering Total Administration Services Fundraising Total 2024

Salaries $ 1,677,150 $ 162,864 $ 537,248 $ 2,377,262 $ 573,639 $ 605,052 $ 315,533 $ 1,494,224 $ 3,871,486
Payroll taxes 148,242 17,859 46,448 212,549 46,292 55,185 24,260 125,737 338,286
Employee benefits 316,973 33,533 72,498 423,004 119,103 82,086 68,054 269,243 692,247
Professional and other fees 251,994 - - 251,994 172,302 - - 172,302 424,296
Royalties 60,535 - - 60,535 - - - - 60,535
Advertising expenses - - 33,681 33,681 - 424,451 - 424,451 458,132
Audit and legal - - - - 64,474 - - 64,474 64,474
Bank fees and other charges - - - - 65,338 - - 65,338 65,338
Cost of goods - - 301,891 301,891 - - - - 301,891
Donor relations - - - - - - 42,541 42,541 42,541
Dues and conferences - - - - 21,087 3,009 471 24,567 24,567
Insurance - - 10,675 10,675 119,852 - - 119,852 130,527
Interest 24,873 24,873 - 49,746 37,731 24,873 24,874 87,478 137,224
Occupancy - - 64,095 64,095 265,759 - - 265,759 329,854
Other 340,042 19,095 41,733 400,870 8,354 41,406 73,523 123,283 524,153
Printing and supplies 1,686 - 1,696 3,382 32,741 7,355 10,440 50,536 53,918
Production materials 224,448 - - 224,448 - - - - 224,448
Software and equipment - - - - 71,961 - - 71,961 71,961
Telephone and outsourced IT - - - - 77,748 - - 77,748 77,748
Subscriptions - - - - - 24,417 - 24,417 24,417
Program expenses - - - - - 26,154 - 26,154 26,154
Supplies and tools 9,421 - - 9,421 - - - - 9,421
Travel, housing, and hospitality 151,003 - - 151,003 8,717 2,865 3,170 14,752 165,755
Depreciation 63,619 63,619 5,674 132,912 76,737 63,619 63,618 203,974 336,886

Total expenses $ 3,269,986 $ 321,843 $ 1,115,639 $ 4,707,468 $ 1,761,835 $ 1,360,472 $ 626,484 $ 3,748,791 $ 8,456,259

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY
Consolidated Statements of Cash Flows
For the Years Ended August 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in operating activities
Depreciation
Net realized and unrealized gains on investments
Impairment loss
Change in operating assets and liabilities:
Other receivables
Right-of-use assets - operating leases
Contributions receivable
Prepaid and deferred expenses
Deferred tax assets
Deferred revenue
Change in accounts payable and accrued
expenses
Accrued interest
Operating lease liabilities

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Proceeds from sales of investments
Purchase of investments

Net cash provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of loans payable

Net cash used in financing activities

Net (decrease) increase in cash, cash equivalents,
and restricted cash

Cash, cash equivalents, and restricted cash, at
beginning of year

Cash, cash equivalents, and restricted cash, at
end of year

SUPPLEMENTAL DISCLOSURE
Interest paid

2025 2024
(739,262) $  (444,395)
362,755 336,886
(1,085,894) (1,603,988)
- 25,000

95 18,805

55,407 53,619
355,450 1,077,642
1,123 58,074
(48,546) (17,908)
34,280 28,889
130,471 (166,679)

] 144
(55,868) (53,246)
(989,989) (687,157)
(341,638) (174,893)
852,613 7,739,160

- (6,489,854)
510,975 1,074,413

(775) -
(775) -

(479,789) 387,256
2,714,203 2,326,947
2,234,414 $ 2,714,203
123,304 $ 147,997

The accompanying notes are an integral part of these consolidated financial statements.
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THE PEOPLE’S LIGHT AND THEATRE COMPANY
Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 1

NOTE 2

10

ORGANIZATION

The People’s Light and Theatre Company (the Theatre), located in Malvern,
Pennsylvania, is a non-profit theatre exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code (the Code). The Theatre, a cultural and
civic center with theatre at its core, produces plays drawn from many sources to
invite and create opportunities for diverse communities to discover and celebrate
our shared humanity. The mission is extended by making and experiencing
theatre through arts education programs that excite curiosity about—and deepen
an understanding of—the world around us.

Arts Discovery, the Theatre’s suite of arts education programs, is an integral part
of the Theatre. The six components of the programs enable the Theatre to reach
a broad cross-section of the community by bringing students, teachers, and
families to the Theatre, enabling teaching artists to share theater techniques with
teachers and students in classroom workshops, tours, and residencies, and
providing a creative, diverse, and supportive environment for young people to
take risks and grow. The varied programs have consistently served six counties,
14 school districts, and thousands of students annually and expenses are
included in production and education costs. The Theatre’s program reached
approximately 7,900 and 7,400 students in fiscal years 2025 and 2024,
respectively.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying consolidated financial statements have been prepared in
accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP).

The consolidated financial statements include the results of the Theatre’s wholly
owned for-profit subsidiary, Actors’ Inn, Inc. (Actors’ Inn). Actors’ Inn is a full-
service restaurant and catering facility that provides hospitality services for both
audience members and the surrounding community. All significant intercompany
transactions have been eliminated in consolidation.

Net Asset Classifications

To ensure compliance with restrictions placed on the resources available to the
Theatre, funds with similar characteristics have been classified into two net asset
categories: net assets with donor restrictions and net assets without donor
restrictions.



THE PEOPLE’S LIGHT AND THEATRE COMPANY
Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 2

11

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Asset Classifications (continued)

Net Assets without Donor Restrictions are not subject to donor-imposed
restrictions or the donor-imposed restrictions have expired. Net assets without
donor restrictions may also be designated for specific purposes by action of the
Board of Directors. From time to time, the Board designates a portion of these
net assets for specific purposes, which makes them unavailable for use at
management’s discretion. For example, the Board has designated a portion of
net assets without donor restrictions as a quasi-endowment fund for the securing
of the Theatre’s long-term financial viability.

Net Assets with Donor Restrictions are subject to donor-imposed stipulations that
may be met by actions of the Theatre pursuant to those stipulated and or by the
passage of time.

Net assets subject to donor-imposed stipulations also include amounts that allow
the principal to be invested in perpetuity and provide that only the income
generated by those assets may be used to support Theatre operations.

Revenue Recognition

Contributions are recorded as revenue when received or pledged. Donor-
restricted contributions are reclassified as contributions without donor restrictions
and reported as net assets released from restrictions when a stipulated time
restriction ends or donor restrictions have been met. Ticket sales collected for the
upcoming season are included in deferred revenue and recognized as increases
in net assets without donor restrictions in the period performances are
conducted. Revenue from service contracts is recognized as the performance
obligation is met.

Receipts of unconditional promises to give with payments due in future periods
are recorded as contributions receivable at their fair value using a present value
technique and recognized as increases to net assets with donor restrictions at
the date of promise. Receipts of conditional promises to give, which depend on
the occurrence of a specified future and uncertain event, are recognized when
the conditions on which they depend are substantially met.

Government grants revenue is recognized in the period in which they are
expended for cost reimbursement agreements. In accordance with the Financial
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2018-
08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made, this revenue is
generally considered nonreciprocal transactions restricted by the awarding
agency for certain purposes. The Theatre recognizes grant revenue when the
qualified expenditures are incurred and conditions under the grant agreements
are met. Grant advances not yet spent are recorded as deferred revenue.



THE PEOPLE’S LIGHT AND THEATRE COMPANY
Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 2

12

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition (continued)

Other grant revenue considered contributions are recorded as revenue in the
period in which they are received.

Use of Estimates

The preparation of the consolidated financial statements in conformity with U.S.
GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements. Actual results could
differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include currency on hand and demand and time
deposits with financial institutions with maturities of three months or less from the
acquisition date.

Receivables

Contributions receivable represent donor promises to give that are documented
in writing and legally binding. Contributions receivable are included in net assets
with donor restrictions and without donor restrictions based on the existence and
nature of donor-imposed restrictions. Restricted net assets are reclassified to
unrestricted net assets upon satisfaction of those restrictions.

The Theatre provides an allowance for doubtful accounts for losses that may
result from the inability of the debtor or donor to make payment on amounts
owed or pledged to the Theatre. Such allowance is based on several factors,
including, but not limited to, the age of the receivables, the Theatre’s historical
collection experience, the donor/debtor’s current ability to pay its obligations, and
the condition of the general economy and market as a whole.

Receivables that are determined to be uncollectible are charged against the
allowance. As of August 31, 2025 and 2024, no allowance for doubtful accounts
was deemed necessary.

Investments

Investments are recorded at fair value.

As of August 31, 2025 and 2024, investments consisted principally of shares in
various mutual funds managed by the Vanguard Group. In June 2025, the

Theatre changed the management of its investment portfolio to Mercer
Investment Advisory Services from Vanguard’s Institutional Advisory Services.



THE PEOPLE’S LIGHT AND THEATRE COMPANY
Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 2
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments (continued)

Investments are valued based on quoted market values as of August 31, 2025
and 2024.

Realized and unrealized gains and losses are included in the consolidated
statements of activities as increases or decreases in net assets without donor
restrictions, unless the donor or relevant laws place restrictions on these gains
and losses. For purposes of determining the gain or loss on a sale, the cost of
the securities sold is based on the average cost of each security held at the date
of sale. Purchases and sales are recorded on a trade-date basis.

Property and Equipment

Furniture and equipment, building improvements, and buildings are recorded at
cost and depreciated on a straight-line basis over the estimated useful lives of
the respective assets. Property and equipment additions with a useful life over
two years are capitalized, with no restrictions on the cost of the asset. These
assets are depreciated over periods of three to 39 years. Depreciation is
recorded on a half-year convention in both the year of asset acquisition and
disposal.

The Theatre regularly reviews property and equipment to determine if there has
been an impairment loss. An impairment loss is recorded when the fair or
recoverable value of an asset has permanently fallen significantly below its book
or carrying value, such as through technological changes, market downturns or
physical damage.

The Theatre has determined that no long-lived assets were impaired as of
August 31, 2025. During 2024, the Theatre recognized an impairment loss during
the year ended in the amount of $25,000 related to donated artwork received and
capitalized in the prior year, as management determined that the artwork’s value
was not equal to the market value of the work.

Deferred Expenses

Expenses for the upcoming season’s performances are primarily advertising
costs, which are included in deferred expenses and recognized as decreases in
net assets without donor restrictions in the period that performances are
conducted.
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Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 2
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional Allocation of Expenses

The costs associated with providing the Theatre’s programs have been
summarized on a functional basis in the accompanying consolidated statements
of activities, which includes all expenses incurred during the year. Accordingly,
certain costs, including salaries, have been allocated among the programs and
supporting services benefited. Salaries and benefits have been allocated based
on job function. Occupancy expenses have been allocated based on square
footage. Interest and depreciation expenses have been allocated evenly across
the Theatre’s functional departments.

Income Taxes

The Theatre is exempt from income taxes under Section 501(c)(3) of the Code;
however, it maintains a wholly owned subsidiary, Actors’ Inn, a taxable

entity. Actors’ Inn incurred net losses in both fiscal years 2025 and 2024. The
federal and state income tax benefits associated with these losses of $48,546
and $17,908 have been recorded in the consolidated statements of activities as
non-operating income. The Theatre recognizes these benefits when, in the
opinion of management, there is more than a 50% probability that the tax
positions taken in the calculation of the related tax losses will be accepted by the
applicable taxing authorities if the underlying returns were to be audited.

The cumulative net operating loss (NOL) carryforward of Actors’ Inn was
$1,161,448 and $1,012,418 as of August 31, 2025 and 2024, respectively
Pursuant to the Tax Cuts and Jobs Act of 2017, this NOL carryforward will not
expire. Management anticipates applying the NOL carryforward against future
taxable income of Actors’ Inn; therefore, no valuation allowance has been
established to reduce the associated deferred tax asset, which has been
recorded to reflect the future benefits to be realized.

Positions taken by management in the preparation of tax returns may be subject
to review and adjustment at a future date based on examination by taxing
authorities and/or ongoing analysis of and changes in tax laws, regulations and
interpretations. Returns for fiscal years prior to 2022 are no longer subject to
audit, and no audits for any tax periods are currently in progress. The Theatre
has not incurred any interest or penalties relating to its tax returns, and none has
been recorded or accrued in the consolidated financial statements for 2025 and
2024.

Reclassifications

Certain accounts in the prior-year consolidated financial statements have been
reclassified for comparative purposes to conform with the presentation in the
current-year consolidated financial statements.
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NOTE 4
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CONTRIBUTIONS RECEIVABLE, NET

The anticipated collection of net contributions receivable was as follows:

2025 2024
Within one year $ 131,800 $ 495472
One to five years 546,225 539,050
Total contributions receivable 678,025 1,034,522
Net present value discount (20,149) (21,196)
Net contributions receivable $ 657,876 $ 1,013,326

Contributions expected to be collected beyond one year are adjusted to net
present value by discounting future cash flows. Management used a discount
factor based on the one- to two-year Treasury rate of 3.83% and 4.38% for the
years ended August 31, 2025 and 2024, respectively. The change in the net
present value discount was $1,047 and $1,932 as of August 31, 2025 and 2024,
respectively, and is reflected in donations and government grants in the
consolidated statements of activities. No allowance for doubtful amounts was
considered necessary as of August 31, 2025 or 2024.

INVESTMENTS

Fair value is defined as the price that the Theatre would receive upon selling an
investment in a timely transaction to an independent buyer in the principal or
most advantageous market of the investment. A three-tier hierarchy is utilized to
maximize the use of observable market data and minimize the use of
unobservable inputs to establish the classification of fair value measurements for
disclosure purposes. Accordingly, the fair value hierarchy gives the highest
priority to quoted market prices (unadjusted) in active markets for identical assets
and liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).

The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical,
unrestricted assets, or liabilities that the Theatre has the ability to
access at the measurement date.

Level 2: Quoted prices that are not active or inputs that are observable
(either directly or indirectly) for substantially the full term of the asset
or liability.

Level 3: Prices, inputs, or exotic modeling techniques that are both
significant to the fair value measurement and unobservable
(supported by little or no market activity).
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NOTE 4 INVESTMENTS (continued)

The inputs or methodology used for valuing securities are not necessarily an
indication of the risk associated with investing in those assets.

As required by U.S. GAAP, an investment’s level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value
measurement.

The tables below set forth information about the level within the fair value
hierarchy at which the Theatre’s investments were measured as of August 31,
2025 and 2024:

August 31, 2025

Total Level 1 Level 2 Level 3

Cash equivalents

Money market funds $ 930,565 $ 930,565 $ - $ -
Restricted cash — interest reserve

Money market funds $ 272,250 $ 272,250 $ - $ -
Investments

Money market funds $ 54 $ 54 $ - $ -

Equity mutual funds 8,372,865 8,372,865 - -

Fixed-income mutual fund 4,406,520 4,406,520 - -

Total investments $ 12,779,439 $ 12,779,439 $ - $ -

August 31, 2024

Total Level 1 Level 2 Level 3

Cash equivalents

Money market funds $ 1,366,471 $ 1,366,471 $ - $ -
Restricted cash — interest reserve

Money market funds $ 262,682 $ 262,682 $ - $ -
Investments

Money market funds $ 296,679 $ 296,679 $ - $ -

Equity mutual funds 7,965,224 7,965,224 - -

Fixed-income mutual fund 4,284,255 4,284,255 - -

Total investments $ 12,546,158 $ 12,546,158 $ - $ -

16
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NOTE 5 PROPERTY AND EQUIPMENT, NET

Property and equipment, net as of August 31, 2025 and 2024, consisted of the

following:
2025 2024
Land $ 124,494 $ 124,494
Buildings 4,944,356 4,944,356
Building improvements 3,457,740 3,253,132
Furniture and equipment 1,929,372 1,792,342
Subtotal 10,455,962 10,114,324
Less: Accumulated depreciation (7,945,908) (7,583,153)
Total $ 2,510,054 $ 2,531,171
NOTE 6 DEBT

17

During 2023, the Theatre refinanced the property with First Commonwealth Bank
(FCB), paying off its former mortgage with Customers Bank mortgage in full. The
new mortgage with FCB, which is for five years with a fixed interest rate of 6%,
was for $2,000,000 and included funds for cash financing. Interest-only payments
are due for the first 59 months of the term, with a lump-sum payment of
$2,000,000, plus interest and other charges due in month 60 (on June 29, 2028,
the maturity date).

As part of the new mortgage with FCB, the Theatre opened a new line of credit in
the amount of $500,000, which matures on demand. The interest rate on this
facility at August 31, 2025 and 2024, was the prime rate plus 0.50%. The line is
secured by land, buildings, and improvements. There were no outstanding
borrowings against the line of credit as of August 31, 2025 and 2024,
respectively.

The mortgage with FCB requires the Theatre to establish an interest reserve
depository account that shall be held with the lender during the 60-month term.
The interest reserve shall at all times be maintained in a minimum amount of
$250,000. Funds in the interest reserve may be invested in a lender money
market account at current market rates and conditions. As of August 31, 2025
and 2024, the balance of the interest reserve was $272,250 and $262,682, which
is reported in the consolidated statements of financial position as restricted cash.

As of August 31, 2025, the Theatre’s management has complied with its debt
covenants.
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DEBT (continued)

The following table summarizes the principal and interest payments due for debt
through maturity, as of August 31, 2025:

Fiscal Year Principal Interest Total
2026 $ - $ 120,000 $ 120,000
2027 - 120,000 120,000
2028 2,000,000 99,945 2,099,945
Total $ 2,000,000 $ 339,945 $ 2,339,945

LOANS PAYABLE

On June 29, 2020, the Theatre received an Economic Injury Disaster Loan
(EIDL) loan in the amount of $150,000. The EIDL program was expanded under
the Coronavirus Aid, Relief and Economic Security (CARES) Act to provide
economic relief to small businesses and non-profits experiencing income loss
due to the COVID-19 pandemic. Interest accrues at 2.75% per year. On March
16, 2021, the Small Business Association (SBA) extended the deferment period
for all EIDL loans to 24 months from 12 months. On March 15, 2022, the SBA
extended the deferment period for all EIDL loans by an additional six months (a
total of 30 months). Interest will continue to accrue on the loan during the
deferment period. Installment payments, including principal and interest, of $641
monthly began on December 1, 2022. Each payment will be applied first to
interest accrued, and the balance, if any, will be applied to the principal. All
remaining principal and accrued interest are due and payable 30 years from the
date of the note (maturity date June 29, 2050). The loan is collateralized by the
Theatre’s property.

As of August 31, 2025 and 2024, the balance outstanding on the loan was
$149,225 and $150,000, respectively.

The following table summarizes the principal and interest payments due for loans
payable through maturity as of August 31, 2025:

Fiscal Year Principal Interest Total
2026 $ 3,625 $ 4,067 $ 7,692
2027 3,735 3,957 7,692
2028 3,839 3,853 7,692
2029 3,946 3,746 7,692
2030 4,056 3,636 7,692
Thereafter 130,024 44,150 174,174

Total $ 149,225 $ 63,409 $ 212,634
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NOTE 8 NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions as of August 31, 2025 and 2024, are as

follows:

2025

2024

Subject to expenditure for specified
purposes
Artistic and production $ 794,644

Subject to passage of time
Contributions receivable that are not
purpose restricted, but are time
restricted 621,976

Endowments subject to endowment
spending policy and appropriation
Restricted by donors for the following
Artistic and production 8,769,124

$ 710,001

1,069,948

8,769,124

Total $ 10,185,744

$ 10,549,073

Net assets were released from restrictions for the years ended August 31, 2025

and 2024, as follows:

2025 2024
Subject to expenditure for specified
purposes
Artistic and production $ 1,076,315 $ 451,982
Expiration of time restrictions 915,452 2,750,776
Total $ 1,991,767 $ 3,202,758
NOTE 9 ENDOWMENTS

U.S. GAAP provides guidance on the net asset classification of donor-restricted
endowment funds for a not-for-profit organization that is subject to an enacted
version of the Uniform Prudent Management of Institutional Funds Act of 2006
(UPMIFA). As required by U.S. GAAP, net assets associated with endowment
funds are classified and reported based on the existence or absence of donor-

imposed restrictions.
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ENDOWMENTS (continued)

Interpretation of Relevant Law

The Commonwealth of Pennsylvania has not adopted UPMIFA. State law allows
non-profit organizations to adopt a total return investment policy as provided by
Act 141 (1988) of Pennsylvania legislature 15 Pa.C.S.A Section 5548 (“total
return election”). During fiscal 2015, the Theatre elected that its endowment fund
(the Fund) be governed by the provisions of Section 5548.

Endowment Investment Return Objectives and Risk Parameters

The Theatre has adopted investment and spending policies, which were
approved by the Board of Directors, for endowment assets with the objective of
preserving the long-term, real purchasing power of assets while providing a
relatively predictable and growing stream of annual distributions in support of the
Theatre’s operations. Accordingly, the endowment assets are invested in a
manner to attain an average annual return, net of investment fees, at least equal
to the spending rate measured over a three-year period.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Theatre relies on a total
return strategy in which investment returns are achieved through both capital
appreciation (realized and unrealized) and current yield (interest and dividends).
The Theatre targets a diversified asset allocation that places a greater emphasis
on equity-based investments to achieve its long-term return objectives within
prudent risk constraints.

Spending Policy

The Theatre periodically makes distributions from the endowment funds for
purposes designated by donors. Per the Theatre’s Board-approved spending
policy, an annual distribution is taken each August. The Board approves the size
of the annual withdrawal with approval of the budget each fiscal year. The
withdrawal is between 2% and 7% of the three-year average of the total portfolio
as of June 30 in each fiscal year.

Board-Designated Endowment Funds

The Board-designated endowment funds are made up of contributions without
donor restrictions. These funds may be spent at the discretion of the Board or on
specific programs.
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ENDOWMENTS (continued)

Board-Designated Endowment Funds (continued)

As of August 31, 2025 and 2024, endowment funds were composed of the

following:
Without Donor With Donor
August 31, 2025 Restrictions Restrictions Total
Board designated endowment funds $ 4,629,278 $ - $ 4,629,278
Donor restricted endowment fund
Original donor restricted endowment fund - 8,769,124 8,769,124
Total $ 4,629,278 $ 8,769,124 $ 13,398,402
Without Donor With Donor
August 31, 2024 Restrictions Restrictions Total
Board designated endowment funds $ 4,680,355 $ - $ 4,680,355
Donor restricted endowment fund
Original donor restricted endowment fund - 8,769,124 8,769,124
Total $ 4,680,355 $ 8,769,124 $ 13,449,479

Changes in endowment funds for the years ended August 31, 2025 and 2024,

were as follows:

Without Donor

With Donor

August 31, 2025 Restrictions Restrictions Total
Endowment, beginning of year $ 4,680,355 $ 8,769,124 $ 13,449,479
Investment return, net 1,356,024 - 1,356,024
Other changes 11,256 - 11,256
Appropriations of endowment assets under
spending rate policy (1,418,357) - (1,418,357)
Endowment, end of year $ 4,629,278 $ 8,769,124 $ 13,398,402
Without Donor With Donor
August 31, 2024 Restrictions Restrictions Total
Endowment, beginning of year $ 2,125,673 $ 9,769,124 $ 11,894,797
Investment return, net 1,944,767 - 1,944,767
Other changes 1,200,000 - 1,200,000
Appropriations of endowment assets under
spending rate policy (590,085) (1,000,000) (1,590,085)
Endowment, end of year $ 4,680,355 $ 8,769,124 $ 13,449,479

Endowment funds with permanent donor restrictions are to be held in perpetuity.
Investment income earned on donor restricted endowment funds is recorded as
net assets with or without donor restrictions based on donor stipulations.

From time to time, the fair value of assets associated with donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires to
retain as a fund of perpetual duration. There were no such deficiencies as of

August 31, 2025 and 2024.
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LIQUIDITY AND AVAILABLE RESOURCES

Financial assets available for general expenditures within one year of the date of
the consolidated statements of financial position consisted of the following:

2025 2024
Financial assets at year end
Cash and cash equivalents $ 1,962,164 $ 2,451,521
Investments 4,010,315 3,777,034
Contributions receivable 131,800 495,472
Other receivables 13,092 13,187
Total financial assets 6,117,371 6,737,214
Less: Amounts not available to
be used within one year
Amounts restricted by donors as
to purpose - 25,000
Board-designated endowment funds 4,021,516 3,880,355
4,021,516 3,905,355
Financial assets available to meet
general expenditures over the
next 12 months $ 2,095,855 $ 2,831,859

As of August 31, 2025, the Board reserved $4,021,516 in investments to
maintain a stable source of income for the future charitable operations of the
Theatre. These amounts, although not intended to be spent, could be made
available in the event of financial distress or a liquidity need. Investments reflect
marketable securities. Other receivables are subject to implied time restrictions
but are expected to be collected within one year.

As part of its liquidity management, the Theatre actively manages operating cash
balances to ensure that sufficient cash is available to fund general expenditures
as they come due. The Theatre is typically able to generate enough operating
cash from its ongoing operations to fund general expenditures but has
procedures in place to utilize other financial assets if necessary. The Theatre
invests a portion of its cash in excess of daily requirements in various short-term,
highly liquid investments that can be converted to cash in a short period of time
in the event of projected shortfall in operating cash or an unanticipated cash
need.
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LEAGUE OF RESIDENT THEATRES

The Theatre is a member of the League of Resident Theatres (LORT), which
entered into an agreement (the LORT Agreement) with the Actors’ Equity
Association on May 31, 1991. The LORT Agreement requires the Theatre to
contribute a fixed amount per week, per actor, to the Equity-League Health
Benefits Trust Fund, to provide hospitalization and medical benefits. Health
benefit expenses were $82,611 and $61,030 for the years ended August 31,
2025 and 2024, respectively. The LORT Agreement also requires the Theatre to
contribute to the Equity-League Pension Trust Fund a fixed percentage of gross
actor payroll to provide pension benefits. Pension expenses under the agreement
for the years ended August 31, 2025 and 2024, were $36,311 and $32,975,
respectively.

In addition, the Theatre extended its two letters of credit in the amounts of
$28,550 and $35,414, respectively, which can only be drawn by the Actors’
Equity Association in the case of non-payment of payroll and related benefits.
The letters of credit are secured by certificates of deposits in the amounts of
$29,538 and $38,630, respectively. The letters were not drawn on during the
fiscal years ended August 31, 2025 and 2024.

PENSION PLAN

The Theatre offers a defined contribution salary deferral plan covering all full-
time, non-union, and non-commissioned employees. Under the terms of the plan,
the Theatre’s contributions are based on years of service and the employee’s
contribution election. Plan expenses for the years ended August 31, 2025 and
2024, were $103,802 and $116,901, respectively.

ADVERTISING EXPENSES

The Theatre employs several methods of advertising to market its programs to
the public. Advertising expenses in fiscal 2025 and 2024 were $479,491 and
$458,132, respectively.

LEASE COMMITMENT

On March 25, 2004, the Theatre executed an operating lease for parking and
storage space expiring in 2029. Per the agreement, the Theatre has the option to
renew the lease for two additional 15-year periods. Effective in 2009, the
minimum rent payable is adjusted every four years based on the Consumer Price
Index. The minimum rate could have been adjusted in fiscal year 2024 per the
agreement, but the monthly rent amount was not changed. The minimum base
rent is approximately $15,420 per year, payable in equal monthly installments of
$1,285 due on the first day of each month.



THE PEOPLE’S LIGHT AND THEATRE COMPANY
Notes to Consolidated Financial Statements
For the Years Ended August 31, 2025 and 2024

NOTE 14

24

LEASE COMMITMENT (continued)

On June 1, 2021, the Theatre entered into an operating lease for storage space,
expiring on May 31, 2026. Annual base rent under the agreement is $31,344,
increasing by approximately 3% each year, to a maximum annual rent of
$34,635. In addition to base rent, the Theatre also pays its share of monthly
operating expenses of $980, which is not subject to increases during the
remaining lease years.

Based on the adoption of ASU 2016-02, the Theatre recognized lease liabilities
and their corresponding right-of-use assets at the adoption date of September 1,
2022. These amounts were initially measured using the present value of the
lease payments over the defined lease term and discounted using the risk-free
rate of 3.36%

Other information related to leases after the adoption date was as follows:
The weighted-average remaining lease term for operating leases is 28 months.

Cash paid for parking and storage space was $66,275 and $61,119 for the years
ended August 31, 2025 and 2024, respectively.

Minimum future rentals to be paid on non-cancellable leases as of August 31,
2025, for each of the next four years and in the aggregate are:

Year Ending August 31, Amount
2026 $ 61,809
2027 15,420
2028 15,420
2029 15,420

Total minimum lease payments 108,069

Less: Amounts representing interest (6,360)

Present value of net minimum lease payment 101,709

Less: Current portion (61,809)

Long-term portion $ 39,900
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NOTE 15 CASH AND RESTRICTED CASH

The following table provides a reconciliation of cash, cash equivalents and
restricted cash reported within the consolidated statements of financial position
that sum to the total of the same such amounts reported in the consolidated
statements of cash flows.

2025 2024
Cash and cash equivalents $ 1,962,164 $ 2,451,521
Restricted deposit - interest reserve 272,250 262,682
Total cash, cash equivalents,
and restricted cash shown in
the consolidated statements
of cash flows $ 2,234,414 $ 2,714,203

NOTE 16 SUBSEQUENT EVENTS

In preparing the consolidated financial statements, the Theatre evaluated events
and transactions for potential recognition or disclosure through January 27, 2026,
the date that the consolidated financial statements were available to be issued.
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